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1) Preparing for phase.

2) Our collaborator Biogen Idec disagrees with certain of our development decisions under our 2003 collaboration agreement. We continue to pursue a resolution of our differences with Biogen Idec. The
disputed issues were submitted to arbitration in San Francisco, California and a hearing was held in September 2008 with a concluding hearing to take place in December 2008. We expect that we will
receive a ruling by approximately June 2009. The arbitration proceedings with Biogen Idec are confidential and we will not provide details on the program disagreements with Biogen Idec nor the hearing
discussions.

ANCA = Anti-Neutrophilic Cytoplasmic Antibodies; DMARD = Disease-Modifying Anti-Rheumatic Drugs.





